
TO NSHIP OF HAMILTONBAN,
dams County, Pennsylvania

RDINANCE NO. 2014-03

AN ORDINANCE

OF THE BOARD OF S PERVISORS OF THIS TOWNSHIP INCURRING
NONELECTORAL DE T TO BE EVIDENCED BY A GENERAL
OBLIGATION NOTE, S RIES OF 2014, IN THE MAXIMUM PRINCIPAL
AMOUNT OF FOUR HUNDRED NINETY-SIX THOUSAND FIVE
HUNDRED DOLLARS ($496,500), TO PROVIDE FUNDS FOR AND
TOWARD A PROJECT OF HAMILTONBAN TOWNSHIP AUTHORITY
CONSISTING OF THE CQUISITION AND CONSTRUCTION BY SUCH
AUTHORITY OF IMP OVEMENTS TO ITS PUBLIC SEWER SYSTEM,
AND THE PAYMEN OF RELATED COSTS AND EXPENSES,
INCLUDING COSTS, F ES AND EXPENSES OF FINANCING; SETTING
FORTH THE FIND IN THAT IT IS IN THE BEST FINANCIAL
INTEREST OF THIS OWNSHIP TO SELL THE NOTE AT PRIVATE
SALE BY NEGOTIATI N; ACCEPTING A CERTAIN PROPOSAL FOR
PURCHASE OF SUCH NOTE; SETTING FORTH THE TERMS AND
SUBST ANTIAL FO OF SUCH NOTE AND AUTHORIZING
EXECUTION AND A THENTICATION THEREOF; PLEDGING THE
FULL FAITH, CREDIT AND TAXING POWER OF THIS TOWNSHIP IN
SUPPORT OF SUCH N TE; APPOINTING A PAYING AGENT AND A
SINKING FUND D POSITORY; SETTING FORTH CERTAIN
COVENANTS AND REPRESENTATIONS RELATING TO THE
FEDERAL INCOME T STATUS OF THE INTEREST TO BE PAID ON
SUCH NOTE; AUTH RIZING APPROPRIATE OFFICERS OF THIS
TOWNSHIP TO TA CERTAIN ACTIONS AND TO EXECUTE
CERTAIN DOCUMEN S IN CONNECTION WITH ISSUANCE OF SUCH
NOTE; AUTHORIZIN AND APPROVING A SUBSIDY AGREEMENT
BETWEEN SAID AUT ORITY AND THIS TOWNSHIP AND PROVIDING
FOR EXECUTION AN:q DELIVERY THEREOF; AND REPEALING ALL
ORDINANCES OR PAI~.TS OF ORDINANCES INSOFAR AS THE SAME
SHALL BE INCONSIS~NT HEREWITH.

WHEREAS, The Tow ship of Hamiltonban, Adams County, Pennsylvania (the
"Township"), is a political sub ivision (a second class township) of the Commonwealth of
Pennsylvania (the "commonwealjh") and is governed by its Board of Supervisors; and

WHEREAS, Hamiltonb n Township Authority (the "Authority") is a municipality
authority existing under and gov ned by the Pennsylvania Municipality Authorities Act, 53 Pa.
C.S. Ch. 56; and
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WHEREAS, The Authori y, with the consent and approval of the Township, heretofore
undertook the acquisition and con truction of certain sanitary sewage collection, transportation,
treatment and disposition system acilities, including all related and necessary facilities, required
for rendering sanitary sewer servi in and for the Township (the "Sewer System"); and

WHEREAS, The Towns ip, pursuant to 53 Pa. C.S. §8005(c), has full power and
authority to issue bonds or notes to provide funds for and toward the cost of, or the cost of
completing, any project or combi ation of projects which the Township is authorized to own,
acquire, subsidize, operate or leas ; and

WHEREAS, The Towns 'p, at the request of the Authority, has determined to provide
financing required in connectio with the acquisition and construction by the Authority of
improvements to its public sewe system, including a biological nutrient removal waste water
treatment plant, and the payment of related costs and expenses, including costs, fees and expenses
of financing (the "Project"); and

WHEREAS, The Author ty has obtained a grant from the Commonwealth Financing
Authority in the amount of $496,5 0 (the "Grant") in connection with the Project; and

WHEREAS, This Towns ip and the Authority have agreed to enter into a Purchase
Agreement (the "Purchase A reement") with Pennsylvania-American Water Company
("PA WC") pursuant to which PAC will agree to purchase the Sewer System upon completion'
of the Project; and

WHEREAS, This Towns ip, in connection with said financing, has determined to enter
into a Subsidy Agreement, date I as of April 1, 2014 (the "Subsidy Agreement"), with the
Authority, which shall provide, iter alia, that the Authority shall periodically pay certain sums
to the Township, derived solely rom the receipts and revenues from the Sewer System, and
proceeds of the Grant, or sale proceeds in connection with the Purchase Agreement, for
application toward the payment 0 the debt service on the Note (hereinafter defined) to be issued
by the Township, in the amounts pecified in the Subsidy Agreement (hereinafter defined); and

WHEREAS, The Towns ip has agreed to the issuance and sale of a general obligation
note in the stated maximum prin ipal amount of $496,500 to provide funds for and toward the
Project, and heretofore determine that such general obligation note: (a) should be offered for
sale at private sale by negotiatio ; and (b) should be offered for sale at a price of not less than
100% of principal amount thereof and

WHEREAS, The Board f Supervisors of the Township, in accordance with the Local
Government Unit Debt Act, 53 Pa.C.S. Chs. 80-82 (the "Act"), of the Commonwealth, has
obtained realistic cost estimates r the Project (hereinafter defined) through actual bids, option
agreements or professional estim tes, and has determined that the costs, as defined in the Act, of
the Project will be at least $496,5 0; and

WHEREAS, A proper itten and sealed private bid or proposal for purchase of such
general obligation note (the "Pr osal") has been requested from and has been received from
Farmers and Merchants Trust ompany of Chambersburg (the "Bank"), Chambersburg,
Pennsylvania; and

WHEREAS, The Board f Supervisors of the Township desires to accept such bid or
proposal of the Bank, to award t e Note to the Bank, at private sale, and to incur nonelectoral
debt in the amount of $496,500, i connection with the Project, pursuant to provisions of the Act.
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NOW, THEREFORE, E IT ENACTED AND ORDAINED, by the Board of
Supervisors of the Township, as fo lows:

Section 1. The Board 0 Supervisors of the Township, pursuant to this Ordinance and
in accordance with the Act, does a thorize and direct the issuance of a general obligation note of
the Township in the stated maxim m principal amount of $496,500 to be designated generally as
the "General Obligation Note, Se ies of 2014" (the "Note"), to provide funds for and toward
payment of the costs and expenses fthe Project.

Section 2. The Board 0 Supervisors of the Township expresses its finding that it is in
the best financial interests of the ownship to sell the Note at private sale by negotiation and
determines that the debt to be inc ed pursuant to this Ordinance and to be evidenced by the Note
shall be nonelectoral debt of the To ship.

Section 3. A brief de cription of the Project has been set forth herein, and the
estimated useful life of the Proje t is at least 25 years. The date of estimated completion of
construction of the Project is JW1e"0, 2014.

Section 4. The Board f Supervisors of the Township does hereby accept the bid or
proposal of the Bank dated Februa y 5, 2014, for purchase of the Note (the "Proposal") under the
terms and conditions therein whi h provide for the Note to bear interest on the outstanding
principal balance thereof at a fixed rate of 2.64% per annum, and the Note shall be and is awarded
to the Bank in accordance with su h terms and conditions of the Proposal, the original of which is
on file with the Secretary of the T wnship, at private sale, at a dollar price of $496,500 (l00% of
principal amount), the Bank havin submitted the Proposal in accordance with provisions of the
Act.

Section 5. The Note, en issued, will be a general obligation note of the Township.

Section 6. The Note s all be registered in form, shall bear the rate of interest and shall
be in the denomination as is set fo h in Section 7, shall be dated as of the date of delivery thereof
to the Bank, and shall bear inter st from the date of delivery thereof to the Bank, at the rate
specified in Section 7, payable m nthly until maturity or until any earlier date upon which the
principal amount of the Note is pai in full or, in the event that the Note duly shall have been called
for previous redemption, in full, an payment of the redemption price thereof shall have been made
or provided for, until the date fixe; for redemption. The principal of the Note shall be payable, in
full, upon maturity on December 3 ,2014.

Section 7. The Note s all bear interest at the rate per annum and shall be payable as to
principal and interest installments, 11as set forth in the Proposal and in the Note.

Section 8. A schedule etting forth the maximum principal and interest payable on the
Note is attached hereto as Exhib t A and made a part hereof. Principal of the Note shall be
advanced to this Township by the Bank, from time to time, while the Note remains outstanding,
upon written request of the Town hip in form and substance satisfactory to the Bank and, to the
extent required by the Subsidy A eement (hereinafter defined), the Authority. The aggregate sum
of all advances shall not exceed $4 6,500.
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Section 9. The Towns ip hereby appoints the Bank as the paying agent for the Note
and directs that the principal of an interest on the Note shall be payable at the principal office of
the Bank in Chambersburg, Pennsy vania, in lawful money of the United States of America.

Section 10. The Towns ip hereby appoints the Bank to act as registrar with respect to
the Note. The Bank, by acceptanc of the Note, agrees to establish and maintain on behalf of the
Township a book or other record into which the Bank shall enter the name and address of the
registered owner, from time to tim ,of the Note and shall register any transfer of ownership of the
Note. Such book or other record sjall be open to inspection by the Township or its duly authorized
agents during normal banking busi ess hours of the Bank.

The Township and the B , acting as registrar and paying agent for the Note, may deem
and treat the person in whose nam the Note shall be registered as the absolute owner thereof for
all purposes, and payment of the rincipal of, premium, if any, and interest on the Note shall be
made only to or upon the order of the registered owner or the legal representative of such
registered owner, but registration f a transfer of ownership may be made as herein provided. All
payments made to or upon the ord of the registered owner of the Note shall be valid and effectual
to satisfy and discharge liability pon the Note, to the extent of the sum or sums so paid, and
neither the Township nor the Bank as paying agent, shall be affected by any notice to the contrary.

Registration of the transfer of ownership of the Note shall be made only upon surrender of
the Note to the Bank, acting s note registrar, at its principal office in Chambersburg,
Pennsylvania, accompanied by a ritten assignment and instructions in form satisfactory to the
Bank, as note registrar, duly execu ed by the registered owner of the Note or the attorney-in-fact or
legal representative of such registe ed owner. The Bank, as note registrar, shall record the transfer
of ownership of the Note upon the egistration book or record maintained by the Bank on behalf of
the Township for such purpose, s I all enter the name of the transferee as registered owner of the
Note upon the Note in the space provided for such purpose, and shall deliver the Note to the
transferee.

Section 11. The Note s all be subject to redemption prior to maturity, at the option of
the Township, as described in the nn ofthe Note set forth in Exhibit B.

Section 12. The form 0 I the Note, including the form of Redemption Record, the form
of Registration Record, the fo of Delivery Endorsement and the' form of Assignment of
ownership, shall be substantially a set forth in Exhibit B, which is attached hereto and made part
hereof.

Section 13. The Note s all be executed in the name of and on behalf of the Township
by the manual signature of the C airman or Vice Chairman of the Board of Supervisors, and the
official seal of the Township and he manual signature of the Secretary or Assistant Secretary of
the Township shall be affixed th reto in attestation thereof; and said officers are authorized to
execute and to attest, as applicable, the Note, as aforesaid.

Section 14. The Towns ip covenants to and with the registered owner, from time to
time, of the Note that the Townsh p: (i) shall include the amount of the debt service on the Note,
for each fiscal year of the Towns ip in which such sums are payable, in its budget for that year,
(ii) shall appropriate such amounts from its general revenues for the payment of such debt service,
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and (iii) shall duly and punctuall payor cause to be paid from the Sinking Fund (hereinafter
defined) or any other of its revenu s or funds the principal of and the interest on the Note at the
dates and place and in the manner tated therein, according to the true intent and meaning thereof;
and, for such budgeting, approp iation and payment, the Township shall and does pledge,
irrevocably, its full faith, credit an taxing power. As provided in the Act, the foregoing covenant
of the Township shall be enforceab e specifically.

Section 15. There is cr ated, pursuant to the Act, a sinking fund for the Note, to be
known as "Sinking Fund - Genera Obligation Note, Series of 2014" (the "Sinking Fund"), which
sinking fund shall be administered n accordance with applicable provisions of the Act.

Section 16. The Towns ip appoints the Bank to act as the sinking fund depository with
respect to the Sinking Fund.

Section 17. ip covenants to make payments out of the Sinking Fund or out
of any other of its revenues or nds, at such times and in such annual amounts, as shall be
sufficient for prompt and full paym nt of all obligations of the Note when due.

Section 18. The Chai an or Vice Chairman of the Board of Supervisors and the
Secretary or Assistant Secretary, r spectively, of the Township are authorized and directed: (a) to
prepare, to certify and to file the d bt statement required by the Act; (b) to prepare and to file the
application with the PennSylvanial Department of Community and Economic Development (the
"Department"), together with a corplete and accurate transcript of the proceedings relating to the
incurring of the debt to be eViden~ed by the Note upon issuance thereof, as required by the Act;
(c) to prepare and to file, if appli able, any statements required by the Act that are necessary to
qualify all or any portion of nonel ctoral and/or lease rental debt of the Township that is subject to
exclusion as self-liquidating or supsidized debt for exclusion from the appropriate debt limit as
self-liquidating or subsidized debt including the debt evidenced by the Note, which is to be
subsidized under the Subsidy Agr ement hereinafter approved; (d) to payor to cause to be paid to
the Department all proper filing f es required by the Act in connection with the foregoing; and
(e) to take other required, necessar andlor appropriate action.

The Board of Supervisor of the Township authorizes and directs that an appropriate
borrowing base certificate for the ownship be prepared for filing with the Department as required
by the Act. The Chairman or Vi e Chairman of the Board of Supervisors and the Secretary or
Assistant Secretary of the Towns ip are authorized to prepare and to execute, or to authorize the
auditors of the Township to prepar and to execute, such borrowing base certificate.

Section 19. The Note h s been sold, as set forth in this Ordinance, at private sale by
negotiation, as permitted by the ACf.

Section 20. The Chai ~n or Vice Chairman of Board of Supervisors and the Secretary
or Assistant Secretary, respectivel , of the Township are authorized and directed to contract with
the Bank for its services as sinki g fund depository in connection with the Sinking Fund and as
paying agent and registrar in conn ction with the Note.
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Any of the Chairman or ice Chairman of the Board of Supervisors or the Secretary or
Assistant Secretary of the Townshi is authorized to execute and deliver on behalf of the Township
upon issuance and delivery of thelNote a tax compliance certificate or agreement which, among
other things, confirms that the TOfnship reasonably expects: (1) at least 85% of the proceeds of
the loan evidenced by the Note wil be allocated to expenditures for the Project by the end of the 3-
year period following issuance of he Note, (2) a binding obligation to a third party to expend at
least 5% of the face amount of the Note on the Project will be incurred within 6 months following
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Section 21. It is declare that the debt to be incurred hereby, together with any other
indebtedness of the Township, is ~ot in excess of any applicable limitation imposed by the Act
upon the incurring of debt by the T wnship.

Section 22. The Secreta y or Assistant Secretary of the Township is authorized and
directed to deliver the Note, after xecution and attestation thereof as provided for herein, to the
Bank, as provided in the Proposal for purchase of the Note, but only after the Department has
certified its approval pursuant to th Act or such approval shall be presumed to have been given, as
provided in the Act. The Secretar or Assistant Secretary of the Township is further authorized
and directed to certify the date of initial delivery of the Note to the Bank by completion of the
Delivery Endorsement appearing u Ion the Note.

Section 23. The Towns ip shall enter into a Subsidy Agreement (the "Subsidy
Agreement"), with the Authority, ith respect to the Note. The Subsidy Agreement shall provide,
inter alia, that the Authority shall eriodically pay certain sums to this Township, derived from the
receipts and revenues from the Sewer System, together with all appurtenant facilities and
properties that the Authority has acquired or hereafter shall acquire in connection therewith,
including receipts from the Grant or under the Purchase Agreement, for application toward the
payment of debt service on the Not .

The Subsidy Agreement sh 11be substantially in the form presented to this meeting, which
form is approved, together with s ch changes therein as shall be approved by the Solicitor and
Bond Counsel for this Township and the officers of this Township executing the same, the
execution and delivery thereof by s ch officers to constitute conclusive evidence of such approval.

The Chairman or Vice Chairman of the Board of Supervisors and the Secretary or Assistant
Secretary, respectively, of the=are authorized and directed to execute, to attest and to
seal, as appropriate, and to deliver e Subsidy Agreement.

Section 24. The Towns I'P covenants to and with the Bank and subsequent owners of
the Note that it will make no use a the proceeds of the Note, or of any other obligations deemed to
be part of the same issue as the N te under applicable federal tax regulations, that will cause the
Note to be or become an "arbitrag bond" (or note) within the meaning of Section l03(b)(2) and
Section 148 of the Internal Reven e Code of 1986, as amended (the "Code"), and the regulations
implementing said Sections that du y have been published in the Federal Register or with any other
regulations implementing said Se tions, and the Township further covenants to comply with all
other requirements of the Code if d to the extent applicable to maintain continuously the Federal
income tax exemption of interest n the Note and to take no action which would adversely affect
the tax-exempt status ofthe interes paid or payable on the Note.



the issuance of the Note (or, if applicable, such an obligation has already been incurred); and (3)
the Project will be completed and the proceeds of the Note will be used to pay costs of the Project
with due diligence.

The Township covenants w th the Bank and subsequent registered owners of the Note that
it will not make, nor shall it pe it, any use of the proceeds of the Note, or of any other
obligations deemed to be part 0 the same issue as the Note under applicable federal tax
regulations, or of the property or cilities financed or refinanced with proceeds of the Note, or of
any such other obligations, that ill cause the Note to be or become a "private activity bond,"
within the meaning of Section 141 f the Code.

The Township determines hat it has not issued, and does not reasonably expect to issue,
tax-exempt obligations that, toge her with all tax-exempt obligations issued and reasonably
expected to be issued by all entiti s which issue obligations on behalf of the Township and all
"subordinate entities" (within the eaning of Section 265(b)(3)(E) of the Code), of the Township,
in the aggregate, exceed or will exceed Ten Million Dollars ($10,000,000) during the 2014
calendar year and, accordingly, t e Township hereby designates the Note as a "qualified tax-
exempt obligation", as defined in ection 265(b)(3)(B) of the Code, for the purposes and effect
contemplated by Section 265 of the Code.

Section 25. Until the principal of and all interest accrued on the Note is no longer
outstanding, this Township cove ants to and with the Bank that this Township shall do the
following:
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(a) Annually furnish the Bank with a copy of each of the audited
financial statements of the Township and the Authority; and

(b) tain a deposit relationship with the Bank

Section 26. Any refere~e in this Ordinance to an officer or member of the Board of
Supervisors or other officer of t s Township shall be deemed to refer also to his or her duly
qualified successor in office, as ap licable.

Section 27. In the eve!t any provision, section, sentence, clause or part of this
Ordinance shall be held to be in alid, such invalidity shall not affect or impair any remaining
provision, section, sentence, claus or part of this Ordinance, it being the intent of the Township
that such remainder shall be and sh 11remain in full force and effect.

Section 28. All ordinances or parts of ordinances, insofar as the same shall be
inconsistent herewith, shall be and ~hesame expressly are repealed.

Section 29. This Ordinahce shall be effective in accordance with the Act.



TOWNSHIP OFHAMILTONBAN,
Adams County, Pennsylvania

DULY ENACTED AND RDAINED,by the Board of Supervisors of the Township of
Hamiltonban, Adams County, Pe sylvania, in lawful session duly assembled, this 4th day of
March,2014.

ATTEST:

(Assistant) Secretary of the Towns ip

(SEAL)

-" -
:.. --- ,- -, .::

~~
Board of Supervisors



EXHIBIT A

GENERAL C BLIGATION NOTE, SERIES OF 2014
PRINCn AL AND INTEREST PAYMENTS

Compound Period: Monthly

Nominal Annual Rate: 2.640 %

CASH FLOW DATA

Event Date Amount Number Period End Date

1 Loan 04/0112014 496,500.00 1
2 Payment 05/0112014 Interest Only 8 Monthly 12/0112014
') Payment 12/3112014 497,577.34 1.)

AMORTIZA ION SCHEDULE - Normal Amortization

Date Payment Interest Principal Balance

Loan 04/01/2014 496,500.00
1 05/0112014 1,092.30 1,092.30 0.00 496,500.00
2 06/0112014 1,092.30 1,092.30 0.00 496,500.00
3 07/0112014 1,092.30 1,092.30 0.00 496,500.00
4 08/01/2014 1,092.30 1,092.30 /0.00 496,500.00
5 0910112014 1,092.30 1,092.30 0.00 496,500.00

6 10101/2014 1,092.30 1,092.30 0.00 496,500.00

7 11/0112014 1,092.30 1,092.30 0.00 496,500.00
8 12/0112014 1,092.30 1,092.30 0.00 496,500.00
9 12/3112014 497,577.34 1,077.34 496,500.00 0.00

2014 Totals 506,315.74 9,815.74 496,500.00

Grand Totals 506,315.74 9,815.74 496,500.00

Exhibit A
Page 1



EXHIBITB

(FORM OF NOTE)

TOWNSHIP OF HAMILTONBAN,
Adams County, Pennsylvania

GENERAL BLIGATION NOTE, SERIES OF 2014

NO.1 $496,500.00

Date: , 2014

The Township of Hamilton an, Adams County, Pennsylvania (the "Township"), a political
subdivision of the Commonwealth f Pennsylvania (the "Commonwealth"), promises to pay to the
order of Farmers and Merchants rust Company of Chambersburg (the "Bank"), or registered
assigns, on December 31, 2014, ess this General Obligation Note, Series of2014 (the "Note"),
duly shall have been called for pr vious redemption and payment of the redemption price shall
have been made or provided for, the maximum principal amount of Four Hundred Ninety-six
Thousand Five Hundred Dollars ( 496,500), or such lesser particular sum as shall represent the
unpaid balance of such maximum rincipal sum, from time to time, on a draw-down basis, and to
pay interest on the principal amoun hereof which, from time to time, shall be outstanding and shall
remain unpaid, at the fixed rate f Two and Sixty-four Hundredths per centum (2.64%), per
annum, from the date hereof, paya le initially on April 1, 2014, and thereafter on the first day of
each month, through and including December 1,2014, and upon maturity, or until any earlier date
upon which the principal amount ereof is paid in full, or, in the event that this Note duly shall
have been called for previous rede ption, in full, and payment of the redemption price shall have
been made or provided for, until th date fixed for redemption.

The principal of and intere t on this Note shall be payable at the principal office or at any
branch office of the Bank, in lawfu money of the United States of America.

If an Event of Taxability ( s described below) shall occur, the interest rate applied to the
outstanding principal balance of th s Note shall, effective as of and after the date of occurrence of
such event, be increased to 4.0%. or purposes of this paragraph, an "Event of Taxability" shall be
deemed to have occurred on the ate the Bank receives notice from the United States Internal
Revenue Service (the "IRS") that t e IRS has determined:

(a) that interest payable a this Note is includable in the gross income of the Bank for
federal income tax purposes; or

(b) that this Note does n t qualify as a "qualified tax-exempt obligation," within the
meaning of the Code (hereinafter d fined).

This Note is subject to reimPtion prior to maturity, at the option of the Township, as a
whole, on any date, upon payment fthe principal amount hereof, together with accrued interest to
the date fixed for redemption. Th Township, at its option, from time to time, on any date, may
redeem any part of the principal of this Note, by payment of the amount selected for such
redemption.

Exhibit B
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Any redemption, as herei before authorized, in whole, shall be upon written notice

addressed to the registered owner ereof at the time of such redemption, as such registered owner
and address shall appear upon boo s of the Township to be kept by the Bank for such purpose, by
deposit of such written notice in e United States mail at least ten (10) days prior to the date
designated for redemption. On th date designated for redemption, notice having been given as
aforesaid, and money for payment of the principal and accrued interest being held by the Bank,
interest hereon or on any part of th principal hereof so called for redemption, as applicable, shall
cease to accrue. If the principal of lhis Note shall have been called for redemption in full, this Note
shall cease to be entitled to any enefit or security under the Ordinance (hereinafter defined)
authorizing issuance of this Note, nd the registered owner of this Note shall have no rights with
respect to this Note except to re eive payment of the principal of and accrued interest to the
redemption date.

This Note is issued in ace dance with provisions of the Act of the General Assembly of
the Commonwealth known as the ocal Government Unit Debt Act (the "Act"), and by virtue of a
duly enacted ordinance (the "Ordi ance") of the Township. The Act, as such shall have been in
effect when this Note was authori ed, and the Ordinance shall constitute a contract between the
Township and the registered owner or registered owners, from time to time, of this Note.

It hereby is certified that: i) all acts, conditions and things required to be done, to happen
or to be performed as conditions precedent to and in issuance of this Note or in creation of the debt
of which this Note is evidence hav~been done, have happened or have been performed in due and
regular form and manner, as requi ed by law; and (ii) the debt represented by this Note, together
with any other indebtedness of the ownship, is not in excess of any applicable limitation imposed
by the Act upon the incurring ofth1 debt ofthe Township which is evidenced by this Note.

The Township has covenanted, in the Ordinance, to and with registered owners, from time
to time, of this Note, outstanding, 10m time to time, pursuant to the Ordinance, that the Township:
(i) shall include the amount of the debt service for this Note, for each fiscal year of the Township
in which such sums are payable, n its budget for that year, (ii) shall appropriate such amounts
from its general revenues for the p yment of such debt service, and (iii) shall duly and punctually
payor cause to be paid from the s nking fund established under the Ordinance or any other of its
revenues or funds the principal of and the interest on this Note at the dates and place and in the
manner stated herein, according t I the true intent and meaning hereof; and, for such budgeting,
appropriation and payment, the T ship has pledged and does pledge, irrevocably, its full faith,
credit and taxing power. The Act provides that the foregoing covenant of the Township shall be
enforceable specifically.

The Township, in the Or inance, has established a sinking fund with the Bank, as the
sinking fund depository, into whi h funds for the payment of the principal of and the interest on
this Note shall be deposited not later than the date fixed for the disbursement thereof. The
Township has covenanted, in the rdinance, to make payments out of such sinking fund or out of
any other of its revenues or funds, at such times in such annual amounts, as shall be sufficient for
prompt and full payment of all obligations of this Note.

This Note has been design ted by the Township as a "qualified tax-exempt obligation", as
defined in Section 265(b)(3)(B) 0 the Internal Revenue Code of 1986, as amended (the "Code"),
for purposes and effect contempla d by Section 265 of the Code (relating to expenses and interest
relating to tax-exempt income of c rtain financial institutions).

Exhibit B
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This Note is transferable by the Bank, or by any subsequent registered owner in person or
by his attorney duly authorized, in writing, at the principal office or at any branch office of the
Bank, but only upon notation of su h registration hereon and on the records of the Township to be
kept for that purpose at the principa office or at any branch office of the Bank by a duly authorized
representative of the Bank acting n behalf of the Township. The Township and the Bank may
deem and treat the person, from ti e to time, in whose name this Note shall be registered as the
absolute owner hereof for the purp se of receiving payment hereof and of interest due hereon, for
the purpose of redemption hereof p ior to maturity and for all other purposes.

[Signature Page Follows]

Exhibit B
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IN WITNESS WHEREO , the TOWNSHIP OF HAMILTONBAN, Adams County,
Pennsylvania, as provided by the ct and in the Ordinance, has caused this Note to be executed in
its name and on its behalf by the anual signature of the Chairman or Vice Chairman of its Board
of Supervisors and the official seal of the Township to be affixed hereto and the manual signature
of the Secretary or Assistant Secre ary of the Township to be affixed hereto in attestation thereof,
all as of the date first above written

ATTEST:

- - ..::: -- •..=w;- .

. '...

TOWNSHIP OF HAMIL TONBAN,
Adams County, Pennsylvania

B~~
Board of Supervisors

DfLIVERY ENDORSEMENT

I, the undersigned, certify hat this Note was initially delivered to Farmers and Merchants
Trust Company of Chambersburg, his _ day of , 2014.

Exhibit B
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REDEMPTION RECORD

(PRINCIPAl PAID IN ADVANCE OF DUE DATE)

F~GISTRATION RECORD

NOTHING TO BE WRlTT N HERE EXCEPT BY A DUL Y AUTHORIZED
REPRESENTATIVE OF FARMERS AND MERCHANTS TRUST COMPANY OF
CHAMBERSBURG, OR ITS sue CESSOR, ACTING AS REGISTRAR ON BEHALF OF THE
TOWNSHIP OF HAMILTONBA~~, ADAMS COUNTY, PENNSYLVANIA.

Date of Registry Name 0 Registered Owner Registrar's Authorized
Representative

12014 Farmers and Merchants Trust
Compar y of Chambersburg
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CERTIFICATE

I, the undersigned, (Assist t) Secretary of the Township of Hamiltonban, Adams County,
Pennsylvania (the "Township"), c rtify that: the foregoing is a true and correct copy of an
Ordinance that duly was enacted b! affirmative vote of a majority of all members of the Board of
Supervisors of the Township, in ac ordance with law, at a meeting duly held on March 4, 2014 at
which meeting a quorum was pres nt; said Ordinance has been certified and recorded by me, as
(Assistant) Secretary of the Towns~.p, in the book provided for the purpose of such recording; said
Ordinance, upon enactment, as afar said, was assigned Ordinance No. 2014-03; the total number of
members of the Board of Supervis rs of the Township is five (5); the vote of the members of the
Board of Supervisors of the Towns ip, upon enactment of said Ordinance, the yeas and nays having
been called, duly was recorded bye, as Secretary, as follows:

Robert L. Gordon
Coleen N. Reamer
LttAnn Dille
1. Edward Deardorf
Douglas Woerner

y~
Yea -
Y eo -
y~o -yea -

said Ordinance has been advertise , as required by law, in a newspaper of general circulation in
the Township and a copy thereof was made available for public inspection as required by the
Pennsylvania Local Government nit Debt Act; and said Ordinance has not been amended,
altered or repealed, as of the date f this Certificate.

I further certify that the Bard of Supervisors of the Township met the advance notice
and public comment requirements of the Sunshine Act, 65 Pa. C.S. Chapter 7, by advertising the
time and place of said meeting, b posting prominently a notice of said meeting at the principal
office of the Township or at tho public building in which said meeting was held, and by
providing a reasonable opportuni y for public comment at such meeting prior to enactment of
said Ordinance, all in accordance . ith such Act.

IN WITNESS WHEREO , I set my hand and affix the official seal of the Township, this
4th day of March, 2014.

.,---- :: ~
(SEAL) ~-: ~

.:

(Assistant) Secretary of the Township


